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To the Board of Directors 
Special Road District No. 1 
Deschutes County, Oregon 
 
 

INDEPENDENT ACCOUNTANTS’ REVIEW REPORT 
 
We have reviewed the accompanying financial statements of the governmental activities and the 
major fund of Special Road District No. 1 as of and for the year ending June 30, 2020, which 
collectively comprise the District’s basic financial statements as listed in the table of contents. A 
review includes primarily applying analytical procedures to management’s financial data and 
making inquiries of the management of Special Road District No. 1.  A review is substantially less 
in scope than an audit, the objective of which is the expression of an opinion regarding the financial 
statements taken as a whole.  Accordingly, we do not express such an opinion. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement 
whether due to fraud or error. 
 
Accountants’ Responsibility 
 
Our responsibility is to conduct the review in accordance with Statements on Standards for 
Accounting and Review Services issued by the American Institute of Certified Public Accountants.  
Those standards require us to perform procedures to obtain limited assurance as a basis for 
reporting whether we are aware of any material modifications that should be made to the financial 
statements for them to be in accordance with accounting principles generally accepted in the 
United States of America. We believe that the results of our procedures provide a reasonable basis 
for our conclusion. 
 
Accountants’ Conclusion 
 
Based on our review, we are not aware of any modifications that should be made to the 
accompanying financial statements in order for them to be in conformity with accounting 
principles generally accepted in the United States of America. 
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Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that 
Management’s Discussion and Analysis is presented to supplement the basic financial statements. 
Such information, although not a required part of the basic financial statements, is required by the 
Governmental Accounting Standards Board who consider it to be an essential part of financial 
reporting and for placing the basic financial statements in an appropriate operational, economic, 
or historical context.  The information is a representation of management.  We have not audited or 
reviewed such required supplementary information, and accordingly, we do not express an 
opinion, a conclusion, nor provide any form of assurance on it. 
 
Supplementary Information 
 
The Schedule of Revenues, Expenditures & Changes in Fund Balance – Budget & Actual is 
presented for purposes of additional analysis and is not a required part of the basic financial 
statements.  We have not audited or reviewed this information and accordingly, we do not express 
an opinion, conclusion or any other form of assurance on it. 
 
Management’s Report on Other Regulatory Requirements 
 
The accompanying Management Representation as Required by State Regulations is required by 
the Oregon Secretary of State.  We have not audited or reviewed this information and accordingly, 
do not express an opinion, conclusion or any other form of assurance on it. 
 
Prior Year Financial Statements – Summarized Information 
 
We previously reviewed Special Road District No. 1’s June 30, 2019 financial statements and in 
our report dated November 11, 2019, stated that based on our procedures, we were not aware of 
any material modifications that should be made to the financial statements in order for them to be 
in conformity with accounting principles generally accepted in the United States of America.  We 
are not aware of any material modifications that should be made to the summarized comparative 
information presented herein as of and for the year ended June 30, 2019, for it to be consistent 
with the reviewed financial statements from which it has been derived. 
 

 
Brenda Bartlett, CPA 
SGA Certified Public Accountants & Consultants, LLP 
 
October 2, 2020 
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SPECIAL ROAD DISTRICT NO. 1 
(Deschutes County, Oregon) 

 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

 
YEAR ENDED JUNE 30, 2020 

 
 
As management of Special Road District No. 1 (the District), we offer readers this narrative 
overview and analysis of the financial activities of the District for the fiscal year ended June 30, 
2020. 
 
Financial Highlights 
 
The District is primarily a property tax-based organization, with 98% of our revenue derived from 
property taxes.  The vast majority of our revenues support road maintenance in Deschutes County, 
Oregon.  The District services a specified area of Deschutes County, Oregon. 
 
As a property tax-based organization, we are subject to uncertainties in economic conditions 
relative to our area, however, we feel that the District is able to effectively manage its resources to 
meet increased demands felt in our communities.  The economic outlook is expected to be similar 
for the year ended June 30, 2021.  The District continues to look for new and unique opportunities 
to work with other agencies and organizations to provide quality services for our community. 
 
Overview of the Financial Statements 
 
This discussion and analysis are intended to serve as an introduction to the District’s basic financial 
statements.  The District’s basic financial statements comprise three components:  1) government-
wide financial statements, 2) fund financial statements and 3) notes to the financial statements.  
This report also contains supplementary information in addition to the basic financial statements. 
 
Government-Wide Financial Statements 
 
The government-wide financial statements are designed to provide readers with a broad overview 
of the District’s finances, in a manner similar to a private-sector business.  These statements 
provide information about the activities of the District as a whole and present a longer-term view 
of the District’s finances. 
 
The government-wide financial statements include all assets and liabilities, using the accrual basis 
of accounting, which is similar to the method of accounting used by most private-sector businesses.  
All of the current year’s revenues and expenses are taken into account regardless of when cash is 
received or paid. 
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SPECIAL ROAD DISTRICT NO. 1 
(Deschutes County, Oregon) 

 
MANAGEMENT’S DISCUSSION AND ANALYSIS - continued 

 
YEAR ENDED JUNE 30, 2020 

 
 
These two statements report the District’s net position and changes to them.  Net is one way to 
measure an organization’s financial health.  Changes in net position over time provide an indicator 
of whether financial health is improving or deteriorating. 
 
Government Fund Financial Statements 
 
Government fund financial statements also provide insight into the District’s overall health.  Fund 
financial statements report the District’s operations in more detail than the government-wide 
financial statements.  The District has only one fund, the general fund. 
 
This fund is reported using the modified accrual basis of accounting.  The governmental fund 
statements provide a detailed short-term view of the District’s operations.  The relationship 
between governmental activities and governmental funds is described in reconciliations after the 
fund financial statements of this report. 
 
Notes to the Financial Statements 
 
The notes provide additional information that is essential for a full understanding of the 
information provided in the government-wide and fund financial statements.  They are an integral 
part of the financial statements and should be read in conjunction with them. 
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SPECIAL ROAD DISTRICT NO. 1 
(Deschutes County, Oregon) 

 
MANAGEMENT’S DISCUSSION AND ANALYSIS - continued 

 
YEAR ENDED JUNE 30, 2020 

 
 
Financial Analysis of the District as a Whole 
 
The District’s net position at June 30, 2020 is $463,998, a decrease of $5,814 from June 30, 2019.   

June 30,
2020 2019

Assets
Current assets 211,470$       167,374$       
Capital assets, net of depreciation 278,900         318,211         

Total assets 490,370         485,585         

Liabilities
Current liabilities 26,372           15,773           

Total liabilities 26,372           15,773           

Net Position
Net investment in capital assets 278,900         318,211         
Unrestricted 185,098         151,601         

Total net position 463,998$       469,812$       
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SPECIAL ROAD DISTRICT NO. 1 
(Deschutes County, Oregon) 

 
MANAGEMENT’S DISCUSSION AND ANALYSIS - continued 

 
YEAR ENDED JUNE 30, 2020 

 
 
The District’s total revenues for the year ended June 30, 2020 increased by $10,257 over amounts 
in the year ended June 30, 2019.  This is primarily due to increases in property tax revenue turned 
over from the county, which comprised approximately $17,807 of the increase.  Also, the road 
maintenance expenses increased by $15,927 over the prior year due to more supplies and repair 
and maintenance costs. 

June 30,
2020 2019

Program Revenues
Charges for services 5,885$           12,906$         

General Revenues
Property taxes 282,208         264,401         
Other income 588                1,117             

Total revenues 288,681         278,424         

Program Expenses
Road maintenance 294,495         278,568         

Total expenses 294,495         278,568         

Change in net position (5,814)            (144)               

Net position, beginning of year 469,812         469,956         

Net position, end of year 463,998$       469,812$       

 
Financial Analysis of the Government’s Funds 
 
The focus of the District’s governmental funds is to provide information on short-term inflows, 
outflows, and balances of spendable resources.  Such information is useful in assessing the 
District’s financing requirements.  In particular, unassigned fund balance serves as a useful 
measure of a government’s net resources available for spending at the end of the fiscal year. 
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SPECIAL ROAD DISTRICT NO. 1 
(Deschutes County, Oregon) 

 
MANAGEMENT’S DISCUSSION AND ANALYSIS - continued 

 
YEAR ENDED JUNE 30, 2020 

 
 
At June 30, 2020, the District’s governmental funds reported an ending fund balance of $187,171, 
an increase of $32,916 related to an increase revenues and no major fixed asset purchases.  The 
ending fund balance constitutes a nonspendable fund balance of $8,092 and an unassigned fund 
balance of $179,079 which is available for spending at the District’s discretion. 
 
Capital Assets 
 
The District’s capital assets were substantially acquired from expenditures paid by property taxes.  
The summary of net investment in capital assets is as follows: 

June 30,
2020 2019

Land 55,688$         55,688$         
Building and improvements 37,417           39,097           
Equipment 185,795         223,426         

278,900$       318,211$       

 
Budgetary Highlights 
 
Local budget law as it applies to road districts in Oregon under ORS 371 does not require annual 
adopted appropriation of expenditures.  The District prepares a budget for its purposes.   
 
Economic Factors and Next Year’s Budgets 
 
Central Oregon will continue to face challenges anchored in supporting relatively high growth and 
relatively low wages.  The District’s area of service is road maintenance.  Property tax collections 
have improved as the economy has continued to expand and are expected to remain fairly 
consistent in the coming years. 
 
Requests for Information 
 
This financial report is designed to provide interested parties with a general overview of the 
District’s finances and to demonstrate the District’s accountability for the funds it receives.  If you 
have questions about this report or need additional financial information contact the Special Road 
District No. 1, 56488 Solar Drive, Bend, Oregon 97707. 
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SPECIAL ROAD DISTRICT NO. 1
(Deschutes County, Oregon)

STATEMENT OF NET POSITION

2020 2019
ASSETS

Current assets
Cash and investments 197,159$       153,033$       
Property taxes receivable 6,219             6,275             
Prepaid expenses 8,092             8,066             

Total current assets 211,470         167,374         

Noncurrent assets
Capital assets, net of accumulated depreciation 278,900         318,211         

Total assets 490,370         485,585         

LIABILITIES

Current liabilities
Accounts payable 15,074           4,130             
Accrued payroll liabilities 11,298           11,643           

Total current liabilities 26,372           15,773           

NET POSITION

Net investment in capital assets 278,900         318,211         
Unrestricted 185,098         151,601         

Total net position 463,998$      469,812$       

JUNE 30, 2020 AND SUMMARIZED INFORMATION FOR JUNE 30, 2019

See accompanying notes and independent accountants' review report.
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Changes in Net Position
Program Revenues

Operating
Charges for Grants and

Functions/Program Expenses Services Contributions 2020 2019

Governmental Activities
Road maintenance 294,495$   5,885$     $                (288,610)$  (265,662)$

General Revenues
Property taxes 282,208     264,401     
Worker's compensation rebate               
Gain on sale of capital asset
Interest 588            1,117         

282,796     265,518     

Decrease in net position (5,814)        (144)          

Net position - beginning 469,812     469,956     

Net position - ending 463,998$   469,812$  

Governmental Activities

SPECIAL ROAD DISTRICT NO. 1
(Deschutes County, Oregon)

STATEMENT OF ACTIVITIES

Net (Expense) Revenue 

YEAR END JUNE 30, 2020 AND SUMMARIZED INFORMATION FOR JUNE 30, 2019

See accompanying notes and independent accountants' review report.
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SPECIAL ROAD DISTRICT NO. 1
(Deschutes County, Oregon)

BALANCE SHEET - GOVERNMENTAL FUNDS

General Fund
2020 2019

ASSETS
Cash and investments 197,159$       153,033$       
Property taxes receivable 6,219             6,275             
Prepaid expenses 8,092             8,066             

Total assets 211,470$      167,374$      

LIABILITIES, DEFERRED INFLOWS AND FUND BALANCE

Liabilities
Accounts payable 15,074$         4,130$           
Accrued payroll and related expenses 5,191             4,685             

Total current liabilities 20,265           8,815             

Deferred inflow
Unearned property taxes 4,034             4,304             

Fund balance
Nonspendable

Prepaid expenses 8,092             8,066             
Unassigned 179,079         146,189         

Total fund balance 187,171         154,255         

Total liabilities, deferred inflow
and fund balance 211,470$      167,374$      

Governmental Fund Type

JUNE 30, 2020 AND SUMMARIZED INFORMATION FOR JUNE 30, 2019

See accompanying notes and independent accountants' review report.
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Fund balance of governmental funds. 187,171$       

Capital assets are not financial resources and therefore are not reported in 
the governmental funds:

Acquisition cost 647,167$       
Accumulated depreciation (368,267)       278,900         

Employee benefits not expected to liquidate shortly after year end are not
reported as liabilities in the governmental funds. (6,107)           

Deferred revenues in governmental funds are considered resources in
the net position of governmental activities. 4,034             

Net position of governmental activities 463,998$      

SPECIAL ROAD DISTRICT NO. 1
(Deschutes County, Oregon)

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL
FUNDS TO THE STATEMENT OF NET POSITION

JUNE 30, 2020

See accompanying notes and independent accountants' review report.
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SPECIAL ROAD DISTRICT NO. 1
(Deschutes County, Oregon)

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - GOVERNMENTAL FUNDS

Governmental Fund Type
General Fund

2020 2019
REVENUES

Property taxes 282,478$       264,748$       
Interest on investments 588                1,117             
Contract services 5,885             12,906           

Total revenues 288,951         278,771         

EXPENDITURES
Current

Personal services 101,467         113,648         
Materials and services 154,568         125,668         

Capital outlay 62,000           

Total expenditures 256,035         301,316         

NET CHANGE IN FUND BALANCE 32,916           (22,545)         

FUND BALANCE, beginning of year 154,255         176,800         

FUND BALANCE, end of year 187,171$      154,255$       

YEAR END JUNE 30, 2020 AND SUMMARIZED INFORMATION FOR JUNE 30, 2019

See accompanying notes and independent accountants' review report.
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Net change in fund balance - total governmental funds 32,916$         

Amounts reported for governmental activities in the Statement of
Activities are different because:

Property taxes that do not meet the measurable and available criteria are 
not recognized as revenue in the current year in the governmental funds.
In the statement of activities property taxes are recognized as revenue
when levied. (270)              

Compensated absences are recognized as an expenditure in the 
governmental funds when they are paid.  In the statement of activities
they are recognized as an expenditure when incurred. 851                

Governmental funds report capital outlay as expenditures.  However,
in the Statement of Activities, the cost of those assets is 
allocated over their estimated useful lives and reported as
depreciation expense.  
     Current year depreciation (39,311)         

Change in net position of governmental activities (5,814)$        

YEAR ENDED JUNE 30, 2020

SPECIAL ROAD DISTRICT NO. 1
(Deschutes County, Oregon)

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES

See accompanying notes and independent accountants' review report.
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NOTES TO FINANCIAL STATEMENTS 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Reporting Entity 
The Special Road District No. 1 (the District) was organized under Oregon revised Statute 371 to 
maintain roads in a specified area of Deschutes County, Oregon.  The District is a political 
subdivision of the State of Oregon.  Under the criteria of Governmental Accounting Standards 
Board (GASB) Statement No. 14, the reporting entity consists of the primary government. 
 
The District is governed by an independently elected board of directors and is legally separate 
from all other entities.  It is also financially independent of other state and local governmental 
units.  It has the power to levy taxes, is responsible for its debts and is entitled to any surpluses.  
The District is not a component unit of another entity. 
 
The financial statements have been prepared in conformity with accounting principles generally 
accepted in the United States of America as applied to governmental units.  The Governmental 
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing 
governmental accounting and financial principles.  The significant policies of the District are 
described below. 
 
Basis of Presentation 
 
Government-Wide Financial Statements 
The government-wide financial statements include the statement of net position and the statement 
of activities and display information on all of the activities of the District.  They include all funds 
of the reporting entity. 
 
The statement of activities demonstrates the degree to which the direct expenses of a given function 
are offset by program revenues.  Direct expenses are those that are clearly identifiable with a 
specific function.  Program revenues include 1) charges for goods and services in and 2) grants 
and contributions that are restricted to meet operational or capital requirements.  Other items not 
properly included among program revenues are reported instead as general revenues, including 
property taxes, other income and interest earnings. 
 
Net position is reported as restricted when constraints placed on its use are either externally 
restricted (such as by grantors and donors) or through enabling legislation. 
 
The government-wide financial statements are reported using the economic resources 
measurement focus and the accrual basis of accounting.  Revenues are recorded when earned and 
expenses are recorded when a liability is incurred, regardless of the timing of the related cash 
flows.  
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – continued 
 
Fund Financial Statements 
Governmental fund financial statements are reported using the current financial resource 
measurement focus and the modified accrual basis of accounting.  Revenues are recognized as 
soon as they are both measurable and available.  Measurable is when the amount of the transaction 
can be determined.  Available means collectable within sixty days of the current period.  The 
revenues susceptible to accrual include property taxes, intergovernmental revenue, interest 
revenue and charges for services.  Expenditures are generally recognized under the modified 
accrual basis of accounting when the related fund liability is incurred, if expected to be liquidated 
with available current resources. 
 
Expenditures related to compensated absences are recorded as expenditures only to the extent they 
have matured.  Capital asset acquisitions are reported as expenditures in the governmental funds 
and proceeds from general long-term debt or capital leases are reported as other financing sources. 
 
The District’s general fund is the primary operating fund of the District and is used to account for 
all activities. 
 
Budget Policy 
The District, organized under Oregon Revised Statutes Chapter 371, is not subject to Oregon Local 
Budget Law under the provisions of Oregon Revised Statutes Sections 294.305 to 294.565.  The 
District prepares a budget each year for its own guidance and is required to certify its tax 
assessment each year to the County. 
 
Cash and Investments 
For financial reporting purposes, the District considers all highly liquid investments with original 
maturities of 90 days or less to be cash equivalents.  Oregon Revised Statutes authorized the 
District to invest in obligations of the U.S. Treasury and Agencies, time certificates of deposit, 
bankers’ acceptances, repurchase agreements, and the State of Oregon Local Government 
Investment Pool. 
 
Supply Inventories and Prepaid Items 
The cost of inventory items is recognized as an expenditure when purchased (purchase method) 
for the fund statements.  Management has determined that the inventory is not material for the 
full accrual statements.   
 
Certain payments to vendors reflect costs applicable to future accounting periods and are recorded 
as prepaid items in both the governmental fund statements and the government-wide statements.   
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – continued 
 
Property Taxes 
 
Property taxes are levied and become a lien on July 1.  Collection dates are November 15, February 
15 and May 15 following the lien date.  Discounts are allowed if the amount due is received by 
November 15 or February 15.  Taxes unpaid and outstanding on May 16 are considered delinquent.  
An allowance for doubtful accounts is not deemed necessary, as uncollectible taxes become a lien 
on the property. 
 
In the government wide statements, all property tax receivable are recognized as revenue.  
Uncollected taxes are deemed to be substantially collectible or recoverable through liens; 
therefore, no allowance for uncollectible taxes has been established.  All property taxes 
receivable is due from property owners within the District. 
 
Capital Assets 
 
In the government-wide statements, capital assets are recorded at original or estimated original 
cost.  Donated capital assets are recorded at their estimated fair value on the date donated.  The 
District defines capital assets as assets with an initial cost of more than $500 and an estimated 
useful life extending beyond one year.  Interest and other costs incurred during construction are 
capitalized.  Maintenance and repairs that do not add to the value of the asset or materially extend 
assets’ lives are not capitalized.  Capital assets are depreciated using the straight-line method over 
the following useful lives: 
 
 Equipment    5-15 years 
 Building and Improvements  30 years 
 
In the governmental fund statements, capital assets are expended as incurred as capital outlay.   
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – continued 
 
Equity Classification 
 
In government-wide financial statements, equity is classified and displayed in three components: 

 
Net investment in capital assets – Consists of capital assets, net of accumulated 
depreciation and is reduced by the outstanding balance of any bonds, mortgages, notes or 
other borrowings that are attributable to the acquisition, construction, or improvements of 
those assets.   
 
Restricted net position – Consists of net assets with constraints placed on the use either by 
external groups such as creditors, grantors, contributors, or laws and regulations of other 
governments; or law through constitutional provisions or enabling legislation. 
 
Unrestricted net position – All other net assets that do not meet the definition of “restricted” 
or “net investment in capital assets.” 

 
It is the District’s policy to first use restricted net position prior to the use of unrestricted net 
position when an expense is incurred for purposes for which both restricted and unrestricted net 
position is available.  No funds were restricted as of June 30, 2019. 
 
In the fund financial statements, the District reports fund balance in accordance with GASB No 
54, Fund Balance Reporting and Governmental Fund Type Definitions.  As a result, in the fund 
financial statements governmental funds are categorized by the nature of the resources within the 
fund. The District reports fund balance using the following categories: 
 

Nonspendable fund balance indicates the portion of fund equity that cannot be spent as it 
is not in a spendable form, such as inventories and prepaid expenditures. 
 
Restricted fund balance indicates the portion of fund equity which is externally restricted 
by creditors, grantors or law. 

 
Unassigned fund balance indicates the portion of general fund equity which is available 
for budgeting in future periods. 

 
When both restricted and unrestricted resources are available for use, it is the District’s policy to 
use restricted resources first, then unrestricted resources as they are needed. When unrestricted 
resources are available for use, it is the District’s policy to use committed resources first, assigned 
second, and then unassigned resources as needed. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – continued 
 
Compensated Absences 
 
Vacation pay is recorded as an expenditure when earned in the government-wide statements.  In 
the fund statements, only those amounts liquidated with sixty days after year end are accrued. 
 
Estimates 
 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and assumptions 
that affect certain reported amounts and disclosures.  Accordingly, actual results may vary from 
those estimates. 
 
NOTE 2 – CASH AND INVESTMENTS 
 
The types of investments in which the District may invest are restricted by Oregon Revised 
Statutes. Authorized investments include bank demand deposits, general obligations of the United 
States Government and its agencies, and certain states, certain guaranteed investments issued by 
banks, and the State of Oregon Local Government Investment Pool. 
 
Deposits with Financial Institutions 
 
Deposits with financial institutions include bank demand deposits. As of June 30, 2020, the District 
reported cash of $197,159 with a bank balance of $197,585. Oregon Revised Statute Chapter 295 
requires that bank depositories pledge collateral against any public fund deposits in excess of 
deposit insurance amounts. This provides additional protection for public funds in the event of a 
bank loss. The Office of the State Treasurer maintains a list of financial institutions in which 
deposits in excess of deposit insurance limits can be held. As of June 30, 2020, the District’s cash 
balances did not exceed FDIC insurance. With respect to collateral requirements of ORS 295, the 
District was in compliance throughout the year ended June 30, 2020. 
 
NOTE 3 – PROPERTY TAXES 
 
The levy for general operations is based on a permanent rate of $1.982 per $1,000 of taxable 
assessed value.  Unpaid property taxes become subject to foreclosure four years after they become 
a lien on the property.  Tax collections and foreclosures are the responsibility of the county tax 
assessor. 
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NOTE 4 – CAPITAL ASSETS 
 
Capital assets activity for the year ended June 30, 2020 was as follows: 

Balance Balance
June 30, 2019 Additions Disposals June 30, 2020

Nondepreciable capital assets
Land 55,688$       $                $                55,688$       

Depreciable capital assets
Buildings and improvements 67,335         67,335         
Equipment 524,144                         524,144       
Total depreciable capital assets 591,479                                           591,479       

Accumulated depreciation
Buildings and improvements (28,238)        (1,680)        (29,918)        
Equipment (300,718)      (37,631)                        (338,349)      
Total accumulated depreciation (328,956)      (39,311)                        (368,267)      

Total depreciable capital assets, net 262,523       (39,311)                        223,212       

Total capital assets, net 318,211$     (39,311)$    $                278,900$     
 

 
For the year ended June 30, 2020, depreciation expense of $39,311 was directly charged to road 
maintenance. 
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NOTE 5 – LEASE ARRANGEMENT 
 
The District leases from a nonprofit organization the use of their clubhouse space to hold the 
monthly board and executive meetings pending the District’s meetings do not interfere with other 
uses of the clubhouse by the nonprofit organization.  The fee to rent the clubhouse is $50 per use, 
with an annual discount of $60.  There is no written lease involved for this arrangement.    For the 
year ended June 30, 2020, $480 was paid to the nonprofit organization for rental of the clubhouse. 
  
NOTE 6 – RISK MANAGEMENT 
 
The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction 
of assets; errors and omissions; injuries to employees; and natural disasters.  The District carries 
commercial insurance for other risks of loss, including employee health and accident insurance.  
Settled claims resulting from these risks have not exceeded commercial insurance coverage in any 
of the past three fiscal years. 
 
NOTE 7 – SUBSEQUENT EVENTS 
 
On March 11, 2020, the World Health Organization declared a world-wide pandemic related to 
COVID-19 coronavirus. The virus is causing significant disruption to the economy of the United 
States and around the world. Supply chains have been disrupted and most states are under various 
stay at home orders along with limitations on businesses not considered essential. As of the date 
of the report, it is unknown whether the pandemic will cause significant impact to the future 
operations of the District. 
 
In August 2020, the District secured a bank loan with First Interstate Bank for the financing of a 
grader totaling $126,650. 
 
The District has evaluated subsequent events through the independent accountants’ review report 
date, which is the date the financial statements were available to be issued. 
 
 



 

 

SUPPLEMENTARY INFORMATION 



SPECIAL ROAD DISTRICT NO. 1
(Deschutes County, Oregon)

GENERAL FUND

Final Variance with
Budget Final Budget Actual

REVENUES
Property taxes 263,000$      19,478$        282,478$      
Interest on investments 600               (12)               588               
Contract services 3,600            2,285            5,885            
Other income                                           

Total revenues 267,200        21,751          288,951        

EXPENDITURES
Personal services

Wages 105,000        19,717          85,283          
Payroll taxes and benefits 10,000          (669)             10,669          
Worker's compensation 8,500            2,985            5,515            

Total personal services 123,500        22,033          101,467        

Materials and services
Accounting and legal 7,600            (2,021)          9,621            
Insurance 6,000            (30)               6,030            
Other administrative 9,000            6,400            2,600            
Contract services 1,000            1,000                                 
Road equipment and repairs 35,000          14,960          20,040          
Road materials 80,000          (31,072)        111,072        
Utilities 5,100            (105)             5,205            

Total materials and services 143,700        (10,868)        154,568        

Total expenditures 267,200        11,165          256,035        

NET CHANGE IN FUND BALANCE                      (32,916)        32,916          

FUND BALANCE, beginning of year 154,255                             154,255        

FUND BALANCE, end of year 154,255$     (32,916)$     187,171$      

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET AND ACTUAL

YEAR END JUNE 30, 2020

See accompanying notes and independent accountants' review report.
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MANAGEMENT REPRESENTATION AS REQUIRED 
BY STATE REGULATIONS




